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Abstract; The quest for Chinese-style modernization and common prosperity necessitates
the optimization of income distribution frameworks and mechanisms for wealth accumulation.
Understanding the impact of economic financialization on income distribution has emerged as a
crucial foundation for crafting informed policies. Using data from the provincial panel spanning
2013 to 2020 and a time series from 2002 to 2020, and by constructing a fixed effect dynamic
panel model, an intermediary effect model, and an SVAR model, the study empirically examines
the impact and working mechanism of economic financialization on income distribution. The
study asserts that economic financialization, on the whole, widens the income disparity among
residents, posing a challenge to the promotion of common prosperity. Moreover, shifts in income
distribution exhibit a degree of inertia over time. Furthermore, the results of channel testing
indicate that economic financialization drives the upgrade of industrial structures, thereby
impacting the income distribution of residents. Additionally, the heterogeneity test conducted
within urban and rural areas illustrates that economic financialization contributes to uneven
income distribution, notably more pronounced within cities and towns. Consequently, the
research underscores the necessity of innovating and coordinating relevant financial systems and
policies to foster wealth accumulation and improve the income distribution system in order to
counteract the uneven income distribution stemming from economic financialization.
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