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Anti-poverty approach of rural finance based on dual

economy in transition

CHEN Chun-sheng, LU Yan

(School of Economics,

Abstract; With the logical structure between anti-poverty and economic growth,

Xi’an University of Finance and Economics, Xi’an 710100, Shaanxi,

China)

this paper, com-

bining anti-poverty issue with income gap, conducts an analysis of the trickle-down effect, the limitation

of the micro finance and the theoretical origin of rural financial endogeny. It argues that the endogeny of

rural finance is the request of resources allocation under transitional economic growth. The vulnerability of

the uneven growth pattern makes the rural finance a contradictory structure, which is necessary but with

great reverse pressure, and brings the struggling rural finance reform to an important historical turning

point. The low-income area is the focus for financial antipoverty, and regional financial organizations

should be set up to concentrate on agriculture and rural development.

The paper also analyzes the new

traits of the post-dual economic structure and suggests that the main development direction of rural finance

is to give financial support to human resources and special agriculture products and to establish a coopera-

tion financial system to support agricultural modernization.

Key words: rural finance; financial anti-poverty; post-dual economy; agricultural modernization;

special agriculture product
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