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Economic mechanism of government regulation for
road freight transportation

CUI Hong-jian, MA Tian-shan
(School of Economics and Management, Chang’an University, Xi’an 710064, Shaanxi, China)

Abstract; The paper makes in-depth analysis on necessities and content design of government regu-
lation with economic theory. The research result shows that as road basic facilities belong to half-public
product, the rapid development for more toll roads can increase social welfare. Under this situation, the
government should make appropriate regulation to fees. The authors find that the reasons why the net-
work transportation, although scale economy and range economy have already been developed, cannot be
carried out to a certain extent are not the low degree of market concentration, but are from exterior rea-
sons and from the information asymmetry that results in the market failure. Accordingly, the government,
in order to ensure a smooth operation of transportation market, should lay down and design certain eco-
nomic regulations that can promote the work.

Key words: road transportation; economy regulation; natural monopoly; information asymmetry

(B#:5 32 W)

ty between road traffic and economic development is covered by a wide range of contents such as the lev-
els of highway development and economic development in the peculiar stage, the plans of economic devel-
opment and adaptability in the comprehensive transportation system. And these are characterized by it lar-
ger system, complexity, integration and dynamics. With SWOT method, a good job can be done in anal-
ysis for the adaptability between road traffic and economic development and the coordinate development of
the two. The concrete examples from Shaanxi Province show the effectiveness of the SWOT method.

Key words: traffic economics; road traffic; SWOT method ; adaptability
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