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The Characteristics of Environmental Resources and Its
Institutional Implication

FAN Gen-yao
(School of Economics and M anagement, Chang/ an U niversity, Xi'an 710064 China)

Abstract. Because of no departure, the environmental resources have the characteristics of public
goods. The main reasons that lead the environmental resources to be destroyed or lack of supply are:
(1) the public property right, (2) the missing of environmental property right, (3) the positive exter-
nality in the supliying of environmental resource.So, through the way of setting up the exclusive prop-

erty right and establishing a market of pollution control, we can innovate the environmental governance

institutions effectively.
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