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Abstract: In order to promote economic and trade cooperation between China and Indonesia,
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strengthen the alignment of “the Belt and Road” initiative with Indonesia’s development strategy, give full
play to the economic complementary advantages of both parties, this paper summarizes and analyzes the
investment environment and the geographical structure of foreign investment in Indonesia, the
geographical structure and overseas industrial park distribution of China’s Outward Foreign Direct
Investment (OFDI) to Indonesia through literature review and statistical analysis method. By way of the
regression model, this paper analyzes the impact of investment environment on China’s direct investment
in Indonesia, and explores the potential and challenges facing China’s direct investment in Indonesia in
the context of Regional Comprehensive Economic Partnership (RCEP). The research shows that the scale
of China’s OFDI in Indonesia is jointly affected by factors such as economic development level,
investment convenience, government influence and human resources. The investment environment
composed of those factors poses external obstacles to Indonesia’s attraction of foreign investment and
economic development, while the administrative system is the internal factor that restricts Indonesia’s
economic development. Dealing with the relationship between foreign industry and local industry well is a
major challenge for Indonesia’s future development. China and Indonesia should fully utilize the
tremendous policy dividend brought by the signing of RCEP, make good use of the existing cooperation
mechanisms and platforms of the two countries, encourage Chinese enterprises to actively liaise with the
relevant industrial parks, engage in the investment and development of key industries in Indonesia such

as marine economy, food manufacturing, energy economy, form bilateral economic and trade relations

with more complementarity and less rivalry, and achieve rapid development of political and economic

relations between countries as well as new breakthroughs in foreign trade and investment.
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