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Abstract: China “s firm efforts in expanding its opening-up has greatly promoted global trade

liberalization. To analyze the impact of trade liberalization on enterprise innovation, this paper reviews
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important literature in recent years on trade liberalization and conducts analysis from three dimensions;
the measurement of trade liberalization, the theoretical mechanism and empirical results of the impact of
trade liberalization on enterprise innovation, and China’s entry into the WTO. The results show that
import trade liberalization increases enterprise innovation in general, but the impacts on different
countries/ different enterprises are heterogeneous, Specifically, developing countries mainly profit from
importing foreign intermediate products with lower prices and more advanced technology, thus saving
production costs and increasing innovative abilities, while enterprises in some developed countries are
subject to fierce competition from foreign end products with low prices, resulting in less profits and fewer
innovation activities, but technologically advanced enterprises are hardly affected by the competition.
Export trade liberalization has a positive impact on the innovation of enterprises in both developing and
developed countries. On the one hand, export can lead to economy of scale and increase the returns of
innovation. On the other hand, enterprises in developing countries learn advanced technologies from their
clients in developed countries by participating in international supply chains, thus improving their own
innovative abilities. After China’s accession to the WTO, the average tariff level has been reduced
drastically, resulting in an increasing level of trade liberalization, which has significantly enhanced the
R&D input and productivity levels of domestic enterprises.

Key words: tirade liberalization; tariff reduction; import quota; penetration rate of import;

enterprise innovation; productivity; economy of scale
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