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Abstract: The core issue in Chinas economic system reform is to properly handle the relationship
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between the government and the market. This paper analyzes the theoretical logic behind energizing
various market entities by combining efficient markets and competent government. This research believes
that, during the period of the 14th Five-Year Plan, China faces many constraints in energizing various

market entities, including the "agency by mandate" dilemma and "low efficiency" constraints for state-

n

owned enterprises, the " lack of competitive neutrality" and " market discrimination" constraints for

" insufficient financial support"

private enterprises, as well as the " low risk resistance ability" and
constraints for small and micro businesses and privately or individually-owned businesses. To address
these constraints, we need to combine efficient markets with competent government, improve the modern
enterprise system with Chinese characteristics, and deepen the reform of state-owned enterprises in the
new era; implement the principle of competitive neutrality and ownership neutrality, optimize the
environment for the development of the private economy; improve the legal protection for small and micro
businesses and privately or individually-owned businesses, and improve the financial support system;
make use of the complementarity and coordination between the market and the government to boost the
innovative development of various market entities.

Key words: competent government; efficient market; vitality of market entity; modern enterprise
private economy;

system with Chinese characteristics; medium, small and micro business;

innovative development
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