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Abstract; Whether the long-term friendly China-Africa relations can produce trade promotion effect
is the main support for the sustainability of their bilateral diplomatic ties and their respective ability to
cope with external shocks. Based on the relatively homogeneous diplomatic relationship asset background
between China and Africa, this paper utilizes the duration of political relations with weak-punishment and
strong-punishment mechanism, and uses the investment intensity variable measured by the level of
diplomatic ties, so as to overcome the endogenous problems between diplomatic activities and trade and
incorporate the impact of conflict force on the bilateral relations. Using the trade data of 40 African
countries from 2001 to 2017, this paper constructs a Panel Corrected Standard Error Model ( PCSE) to
examine whether the China-African relationship assets have promotion effect on bilateral trade and trade
in primary and manufactured goods. It is found that, relationship assets significantly promote China-
African trade, but there are two opposite mechanisms of relationship assets affecting trade, i. e., the
trade promotion effect of relationship duration as non-pure public goods, and the trade dilution effect of
relationship assets on larger-scale economies. China’s economic growth plays a relatively strong driving
role in the bilateral export trade, and China’s tariff reduction and exemption policies towards African
countries can significantly promote bilateral trade with the characteristics of reciprocity, but differential
impact on sub-categories exist. China and African countries should join forces to increase relationship
investment intensity in order to further give play to the effect of inertia and the trade promotion effect of
bilateral relations, and use trade to facilitate and support the development of the comprehensive China-
Africa strategic partnership.

Key words: relationship asset; China-Africa trade; relationship investment intensity; tariff
reduction and exemption; Confucius Institute; WTO; BRICS; finished product export; relationship

duration; Panel Corrected Standard Error Model
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;| 0:0067 0,165 67 | 0.159 1777 | 0.156 5777 | 0. 148 4777 | 0. 148 377 | 0.176 2777 | 0.206 4777 | 0.177 577
(0.0035) | (0.0182) | (0.0179) | (0.0175) | (0.0176) | (0.0176) | (0.0175) | (0.0225) | (0.0175)
- Z0.011 17%% [ —0.0113%%* | —0.011 3% | ~0.010 9*** | ~0.010 7*** | —0.011 7*** | —0.014 2*** | —0.011 8 ***
i (0.0013) | (0.0012) | (0.0012) | (0.0012) | (0.0012) | (0.0011) | (0.0015) | (0.0011)
. 0.2627°°% | 0.278 177 | 0.221 97" | 0.2099** | 0.2372*** | 0.2559"** | 0.2357"""
(0.0373) | (0.0388) | (0.0434) | (0.0443) | (0.0479) | (0.0462) | (0.0483)
_— 0.1502"* | 0.18617** | 0.176 4*** | 0.0869 | 0.1082" 0.084 9
(0.0619) | (0.0628) | (0.0652) | (0.0652) | (0.0652) | (0.0657)
Cul 0.0898°* | 0.0567 0.064 0 0.077 8 0.062 0
wiure (0.0390) | (0.0441) | (0.0494) | (0.0511) | (0.0495)
w 0.364 0 0.256 3 0.291 4 0.244 8
(0.3216) | (0.3220) | (0.3131) | (0.3241)
BRICS 0.4586 | 0.7841° 0.458 5 0.789 9 *
(0.4108) | (0.4714) | (0.4762) | (0.4707)
wro Z0.848 677 | —0.798 777* | ~0.846 5"
(0.1390) | (0.1368) | (0.1394)
e ~0.661 97" | —0.520 17°°* | —0.664 87"
(0.1292) | (0.1280) | (0.1297)
s |~ 125479 777=20.906 37*7|-21.312.077|-20.226 4 ***|-10.541 9**|- 10,966 7"**|~18.882 9 1|~ 19.880 51| 19.227 7 ***
Sl (2.2866) | (2.3842) | (2.3821) | (2.4603) | (2.4557) | (2.4808) | (2.3865) | (2.4471) | (2.4681)
Ad R | 0.617 1 0. 600 3 0. 603 0 0. 604 0 0. 605 8 0.604 6 0.6312 0.6210 0.630 9
Obs 680 680 680 680 680 680 680 680 680

T R ANEOR 1% ,5% F110% [ 83K 35S P9 bR RE s R SR ARG B R4 PR B IO A, A 4y IR BIA

WS 55 A AR AT ) 58 R A S AR R AT, Obs W MEERERR . T IR,
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SETRISS A HOASE TR 1, R0 2 ry 8 5 2R S 22 ) A A
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MR TR 1 s 4G

Sy

A NP ILIP SO
W B WS AR B A PRI ) - HE— 2 O R Fp 2

RIS ZR IR , A7 8 e 55 AT LA 9 50 FR

B i N AR A T2 R 58 228 W) T o | ARk
TIAL AR, 5 28 47 2 3 X 52 5 52 Wi ) A AR

VEFIOLRIATSRAEAE . AL O (T 1 ok 4 Xof 8 1Y)
F4 HEMEIFMEORESS5 HEBEITER

R 10 11 12 13 14 15 16 17 18

¥ 0.234 6*** | 0.568 9" | 0.564 0*** | 0.5552*** | 0.558 4" | 0.536 5*** | 0.5828*** | 0.727 0*** | 0.5857***
! (0.0059) | (0.0314) | (0.0319) | (0.0320) | (0.0328) | (0.0307) | (0.0308) | (0.0429) (0.031 0)
InY. 1.202 3%** | 1.241 0*** | 1.2452"" | 1.250 6 *** | 1.228 6 *** | 1.251 7*** | 1.300 7*** | 1.292 5*** | 1.3042"**
' (0.0368) | (0.0383) | (0.0386) | (0.0382) | (0.0378) | (0.0389) | (0.0399) | (0.0397) (0.039 8)

Do |70 74907 S0717 10720, 715 207 -0, 784 67| ~0.797 9* 77~ 0. 805 6" """ | ~0.743 3****|-0.731 5°***| ~0.760 b
(0.0719) | (0.0629) | (0.0625) | (0.0679) | (0.0680) | (0.0634) | (0.0583) | (0.0550) (0.064 1)

r 0.0027¢ | 0.136 1°%** | 0.134 3°*** | 0.124 7" | 0.123 4°*** | 0.121 3°*** | 0. 140 4°*** | 0. 188 3¢*** | 0.141 9°***
(0.0023) | (0.0115) | (0.0116) | (0.0117) | (0.0117) | (0.0114) | (0.0121) | (0.01538) (0.012 2)

I'xIny. —0.008 7*** [ -0.008 5| =0.008 1*** | -0.008 1 “**| -0.007 6 *** | =0.008 8 *** | =0. 011 8 *** | —0. 008 9 ***
! (0.0008) | (0.0008) | (0.0008) | (0.0008) | (0.0007) | (0.0008) | (0.0011) (0.000 8)

Rl ~-0.069 9 * —0.0657 |-0.1124***|-0.124 4*** | -0.261 0*** | —=0.210 4 *** | —0.255 8 ***
(0.0407) | (0.0404) | (0.0430) | (0.0433) | (0.0440) | (0.0421) (0.043 8)

TEX 0.097 9** | 0.0828** | 0.097 5*** | 0.148 7*** | 0.149 9*** | 0.148 6***
(0.0388) | (0.0375) | (0.0395) | (0.0432) | (0.0422) (0.043 2)

Cult 0.116 7 *** -0.012 4 -0.0453 | -0.0954** | -0.0457

e

(0.0386) | (0.0461) | (0.0421) | (0.0435) (0.042 0)
n 0.284 0 0.061 9 0.028 0 0.058 5
(0.2178) | (0.1896) | (0.1909) (0.1880)

BRICS 2.269 4% | 2.6920* | 2.7884*** | 2.6525%**
- (0.5543) | (0.5537) | (0.5552) (0.547 0)

WTO —0.405 8 “** | =0.391 4*** | —0.401 7***
(0.092 1) | (0.090 3) (0.091 8)

Ocean 0.920 3 *** | 1.0753™** | 0.928 6***
' (0.066 8) | (0.066 1) (0.066 6)

HHOT —12.547 9***|=13.959 5 ***|=13.948 2 "**|-12. 972 6 ***|- 12. 326 6 ***|-12.509 2 ***|-15. 130 1 ***|-17. 564 8 ***|-15. 023 0 ***
T (2.2866) | (1.2561) | (1.2544) | (1.2801) | (1.2893) | (1.2555) | (1.2563) | (1.3153) (1.303 8)
Adj. R? 0.617 1 0.743 3 0.744 1 0.751 2 0.755 1 0.751 6 0.779 0 0.785 6 0.777 0

Obs 680 680 680 680 680 680 680 680 680
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WEE,F KRFTE5PEERZ: T 40 BERFIBLHISHEHAR

x5 HIERSFHEERGITER
- [ 8 it £ JEMHIG ™t JEM R
\j_ 19 20 21 22 23 24 25 26 27
NG 0.5158**" 0.6192*** 0.6196 """ 0.5053*** 0.388 2" 0.387 3" 0.194 5% 0.1856 """ 0.194 4%
/ (0.040 8) (0.055 3) (0.055 3) (0.069 8) (0.053 4) (0.0535) (0.0352) (0.046 1) (0.035 3)
Y 1.001 7 *** 0.991 6 *** 0.991 2 *** 1.337 9 *** 1.319 4 *** 1.318 0 *** 1.042 9 *** 1.0320*** 1.042 8 ***
! (0.036 1) (0.0360) (0.035 8) (0.0825) (0.0827) (0.0827) (0.056 5) (0.0552) (0.056 5)
I —0.641 9% | —0.645 0°*** | =0.662 6"*** | =0.722 0**** | =0.706 0**** | =0.729 1"*** | —0.172 92 *** | =0.192 2*** | —=0.155 9" ***
(0.0512) (0.050 1) (0.056 3) (0.1922) (0.193 3) (0.204 0) (0.1650) (0.166 1) (0.172 8)
T 0.096 1°7** | 0.124 5% | 0.1245°*** | 0.077 9*** | 0.0492°** | 0.0492°** | -0.0129° | -0.0318"* |-0.0125°**"
(0.014 1) (0.018 4) (0.018 4) (0.026 4) (0.022 4) (0.022 4) (0.012°5) (0.016 4) (0.012'5)
Tx InY. -0.0066*"* | -0.0085*** | =0.008 5*** | =0.008 2*** | —=0.0059 *** | -=0.0059 *** -0.0009 -0.000 5 -0.000 9 ***
/ (0.001 0) (0.001 3) (0.001 3) (0.001 7) (0.001 4) (0.001 4) (0.001 0) (0.001 0) (0.000 8)
Rel -0.026 6 -0.019 5 -0.018 1 0.3227*** 0.356 8 *** 0.358 9 *** 0.393 0 *** 0.368 7*** 0.393 8 ***
(0.0521) (0.050 4) (0.0502) (0.0719) (0.078 2) (0.078 3) (0.064 5) (0.062 8) (0.064 6)
TEX 0.046 6 0.045 4 0.044 8 0.410 8 *** 0.3156**" 0.318 9 *** 0.190 7 *** 0.259 3 *** 0.188 9 ***
(0.041 6) (0.0427) (0.0427) (0.0815) (0.0837) (0.084 3) (0.066 2) (0.067 4) (0.066 7)
Culture -0.127 0 -0.1380 """ | -0.1334*"" 0.0659 0.068 4 0.067 5 -0.076 1 -0.033 4 -0.0774
(0.044 7) (0.0455) (0.045 4) (0.068 9) (0.068 8) (0.068 7) (0.062 4) (0.063 4) (0.062 5)
AU -0.0355 -0.049 0 -0.048 8 0.528 7 0.623 5 0.620 9 -0.8759 "% | -0.8740*"* | -0.8771***
: (0.138 8) (0.137 1) (0.1355) (0.3919) (0.398 0) (0.3990) (0.3270) (0.3090) (0.327 1)
BRICS 2.220 1 %" 2.205 3 %% 2.162 8 *** 0.174 8 0.2253 0.208 1 1.466 3 1.040 6 1.463 9
(0.478 7) (0.481 4) (0.477 2) (0.747 8) (0.736 8) (0.7377) (0.960 2) (0.991 3) (0.4772)
WTO -0.64347" | -0.6554""* | =0.6514**" | =1.364 8**" | —=1.414 6**" | =1.4033*** | =0.7551"** | =0.7176"** | -0.753 4 ***
(0.098 5) (0.097 4) (0.096 8) (0.170 8) (0.168 6) (0.168 4) (0.156 2) (0.1590) (0.156 1)
Ocean 0.8206*** 0.908 7 *** 0.908 1*** -0.3156" " | -0.408 1°** | -0.4005""* | -0.8923 """ | -0.8255**" | -0.890 7 ***
(0.101 8) (0.100 5) (0.100 4) (0.146 7) (0.151 3) (0.151 6) 0.1237) (0.119 5) (0.1239)
T =8. 71147 | =10.033 6 *** | =9.7953**" | =14, 142 5% | =12.443 2 """ | = 12. 1123 *** | =11.068 0 *** | =10.056 3 *** | -11.294 2 ***
) (1.1350) (1.2437) (1.286 3) (3.305 3) (3.2179) (3.326 5) (2.524 6) (2.5617) (2.6118)
Adj. R? 0.679 7 0.683 2 0.6818 0.427 4 0.416 4 0.4159 0.499 8 0.5143 0.499 6
Obs 680 680 680 680 680 680 680 680 680
F6 SINFRTMUORAS S| NERMEITER
- hESHE A R A o Mo JEIRIG ™ e RS h B
Hﬂ 28 29 30 31 32 33 34 35
T 0.004 6°** 0.007 0°*** 0.009 1¢*** 0.003 7¢ 0.008 6° 0.008 14 0.007 9¢ 0.007 0°
(0.0022) (0.002 3) (0.0026) (0.006 8) (0.0090) (0.0127) (0.007 0) (0.009 1)
T xlaY. -0.0003** | -0.0005"** | -0.0006 """ -0.000 4 -0.001 0" -0.001 1 -0.000 9 * -0.001 1"
/ (0.000 1) (0.000 1) (0.000 2) (0.000 4) (0.000 6) (0.000 8) (0.000 5) (0.000 6)
Rel -0.004 5 0.007 3 0.009 6 0.027 5 0.129 8 *** 0.119 7 *** 0.066 5% 0.068 4 *
(0.009 7) (0.010 3) (0.0102) (0.022 3) (0.0356) (0.034 8) (0.0359) (0.036 8)
TEX 0.0196* 0.0239** 0.0271*%* 0.001 9 0.027 5 0.044 8 0.050 4 0.074 5"~
(0.010 9) (0.0119) (0.012 1) (0.028 6) (0.038 4) (0.040 0) (0.0357) (0.0377)
Culture 0.0296" 0.013 1 0.010 0 0.014 8 -0.0352 -0.029 1 0.012 6 0.030 2
(0.0122) (0.013 0) (0.013 0) (0.0251) (0.031 8) (0.032 6) (0.045 8) (0.044 5)
AU 0.052 8 0.029 1 0.025 1 -0.075 4 0.2535 0.239 4 -0.5452** | -0.5623""*
(0.051 4) (0.0579) (0.058 3) (0.144 4) (0.193 1) (0.1929) (0.199 5) (0.1999)
BRICS -0.0000 -0.032 8 -0.0216 -0.164 8 -0.136 6 -0.172 6 0.010 4 -0.166 6
(0.0859) (0.0926) (0.0930) (0.1949) (0.3250) (0.3320) (0.999 2) (1.002 1)
WT0 -0.033 3 -0.0321 -0.02717 -0.093 8 -0.176 6 * * -0.1714%** | -0.2195"** | -0.2033 "~
(0.026 3) (0.028 3) (0.028 0) (0.065 1) (0.0715) (0.0722) (0.078 1) (0.078 8)
Ocean -0.0172 -0.038 4" -0.033 8 0.0320 -0.029 5 0.034 2 0.000 7 0.012 8
(0.0209) (0.022 4) (0.0229) (0.0517) (0.067 5) (0.067 5) (0.0595) (0.058 3)
nE( -1) 0.973 2 %" 0.959 0 *** 0.959 7 *** 0.928 7*** 0.845 9 *** 0.8455*** 0.8373*** 0.8354***
(0.007 4) (0.007 4) (0.007 3) (0.0127) (0.016 2) (0.016 2) (0.016 0) (0.016 1)
R 1.708 0 *** 1.827 5*** 1.700 8 *** 3.973 0 *** 2.970 2 3.0312*** 2.746 2 *** 2.8420%
) (0.416 7) (0.4122) (0.413 1) (1.4790) (1.861 4) (1.924 4) (1.4020) (1.416 7)
(23S Yes Yes Yes Yes Yes Yes Yes Yes
e Yes Yes Yes Yes Yes Yes Yes Yes
Adj. R? 0.986 6 0.9819 0.9819 0.942 2 0.864 3 0.863 3 0.876 9 0.8817
Obs 638 638 638 638 638 638 638 638
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