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Empirical study on motivating factors for joint
venture capital based on the PLS model
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Abstract: In order to preliminarily explore the actual motivating factors for the syndication of
venture capital association in Chinese capital market, this paper establishes the motivation factors in three
dimensions including financial motivation, resource-based motivation and deal flow motivation through the

method of panel of experts, conducts questionnaire survey among investment institutions with joint venture
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capital background in the Growth Enterprises Market ( GEM) with the motivation factors as exogenous

latent variables, and empirically tests the motivating factors for joint venture capital through partial least

squares ( PLS) method. Results show that the Chinese venture capital institutions” motivation for joint

venture capital can be classified into resource-based motivation, financial motivation and deal flow

motivation in the order of decreasing importance, and resource-based motivation has a significant impact

on the other two. This study believes that the motivations are not mutually exclusive or independent, and

venture capital firms should consider the influence of various factors on joint investment decisions before

making the decision of joint venture capital ; venture companies should consider the influencing factors of

joint decision of venture capital institutions, and effectively cater to the investment psychology of venture

capital institutions, so as to successfully obtain venture capital; only when the CSRC understands the

factors that venture capital companies consider when making decisions can it give reasonable guidance

and bring new hope to the long-awaited innovation and high-end technology.
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