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Empirical research on financial development and

economic growth in Shandong rural areas

GAO Pei-shan, TANG Shao-xin
(The Center for Economic Research, Shandong University, Jinan 250100, Shandong, China)

Abstract; The main purpose of this paper is to explore the relationship between the rural financial

development and rural economic growth. In the study, the authors combine theoretical analysis with em-

pirical test. Through the empirical research for the growth from 1978 to 2009 in Shandong, they find

these conclusions; the first one is that there is an cointegration relationship between rural financial devel-

opment and economic growth;the second one is that the Granger causality test reveals that economic

growth is the Granger cause for financial development efficiency, but there is no relationship between fi-

nancial development scale and rural economic growth ;the third one is that informal finance play a leading

role of rual economic growth in Shandong but rual financial development do not; and the fourth one is that

the channel of rural financing is lack of diversity.

Key words: Shandong; country finance; economic growth; country economy

55



