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Empirical study of the relationship between the nonequilibrium

development of township enterprises and technical

efficiency and factor contribution

WANG Hui'

, BAI Yi-bin®

(1. School of Economics, Shandong University, Jinan 250100, Shandong, China;

2. General Administrative Office, Beijing Municipal People’s Government, Beijing 100744, China)

Abstract; This paper, through stochastic frontier analysis,

studies the causes of imbanlance devel-

opment in China’s township enterprises in view of technical efficiency. The study indicates that the gap

between the per capita actual output and frontier output is mainly affected by technical inefficiency, and

the level of technical efficiency is decreasing from the east to the west. This proves that the technical effi-

ciency is the important factor which influences the development imbalance of China’s township enter-

prises. Besides,

although the technical efficiency level of China’s township enterprises is low,

it still

shows a increaseing trend. Through the decomposition to the factors which influence the regional outputs

gap, this paper proves that technical efficiency is the most important factor which influence the per capita

output of township enterprises.

Key words: China; technical efficiency; labour; township enterprise



