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New understanding of Fogel’s theory on the relationship between

American railway and economic growth

OU Guo-li, YAO Ying
(School of Economics and Management, Beijing Jiaotong University, Beijing 100044, China)

Abstract: With the technological development of railway and other advancements such as express

railway, magnetic suspension train and new transportation means, the railway is also characterized by its

rapid, speed, vast amounts and good environmented protection. Faced with this new role in the economic

growth , it is necessary to reexamine the role of railway now. The paper firstly reviews the understanding

of the United States railway and economic growth by the traditional economic historian, and then analyzes

the American economist Fogel’s Theory on the railway. It is believed that the railway then was not abso-

lutely necessary for economic growth of the United States in the 19th century. The authors think that Fo-

gel explained the relationship between railway and economic growth by the means of empirical analysis

with historical data and created a new way of studying history of economics, but he ignored the complexity

of the problem and his simple mathematical model cannot completely reveal the role of railway in econom-

ic growth. In the end, some viewpoints about how to understand the relationship between railway and eco-

nomic growth in China is put forward.
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