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Malfunction of Chinese housing market and

government’s regulation

XIONG Yi
(School of Economics, Zhongnan University of Economics and Law, Wuhan 430060, Hubei, China)

Abstract; As to the reasons of dramatic rising of housing prices, there are many misunderstandings.

Therefore it is necessary to clarify the real reasons of the rising price to find a way to it. With neoclassic

economy and Keynes economic method, it is easy to see the malfunction of the housing market cause this

problem. Therefore, the government has to strengthen the regulation to control the behavior of those who

make large amount of money by rising the price, which is advantageous to efficiency, justic and stability

of the market and control the great difference between the rich and the poor.

Key words: housing market; sudden and huge profit; market malfunction; government regulation

58



