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Co-integration analysis for the relationship between higher

education and economic development in Shaanxi Province

YAO Guang-ning' , SHI Ping', WEI Yong-an
(1. School of Economics and Management, Northwest University, Xi’an 710069, Shaanxi, China
2. Xi’an Chang’an Natural Gas Ltd, Xi’an 710100, Shaanxi, China)

Abstract; In order to explore the reason of a well-developed education system and an underdevel-

oped economics in Shaanxi Province, the authors have carefully analyzed the relationship between higher

education and the economic development level in Shaanxi Province from 1984 to 2004 in a co-integrated

way. The results of the analysis show that a better interactive relationship between the speed of Shaanxi

economic growth and the local higher education development, especially general higher education, has

not yet been truly established. In a long term, the effect of higher vocational education on the local eco-

nomic growth is more flexible than that of general higher education. Therefore, the authors believe that

the future higher education of Shaanxi Province should be focused on increasing and improving the storage

of the human resources, and to greatly develop vocational higher education will be an effective way to

achieve this goal.

Key words: higher education; higher vocational education; economical development; cointegration
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