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Research on the utility of revenue allocation

WANG Sheng, WU Qun qi
(School of Economics and Management Chang an University, Xi'an 710064, Shaanxi, China)

Abstract: This paper studies revenue allocation from the angle of utility and points out that it has
three utilities; basic utility, adjustment utility and commonweal utility. Faced with the problems
of revenue allocation in China, this paper affirms that the essential problem is the problem of
efficiency and justice. In combination with the utility maximum theory of revenue allocation, itis
thought that China should slow the speed of economic development and enlarge the payout on
social welfares and justice, which can achieve the maximum utility of revenue allocation. In the
end, some concrete advices to adjust polices of revenue allocation with its three utilities are given
separately, which have high implication to construct a harmonious society in new era.
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