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Production and development of the technical alliance
based on the transaction expense
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(1 Center of Economic Research, Hunan University, Changsha 410079, Hunan China;
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Abstract: Technical alliance is a technical innovation. It can not only effectively overcome the
dilemma of technical innovation, but also avoid the market intrinsic opportunism and the
inspector cost through the property rights, thus effectively reducing the transaction expense. The
production, development and the operation process of technical alliance all flood the massive
searching cost, negotiation cost, agreement cost and venture cost, which seriously affects the
smooth operation of technical alliance. Based on this, the article analyzes production and
transaction expense constitution of technical alliance and proposes countermeasures for reducing
the transaction expense.
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