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Necessity for innovation of the economic organizations
. . )
in China s rural areas

DUAN Jin-peng', GAO Wei-yue’
(1. School of Economics and Management, Northwest University of Politics and Law, Xi'an 710063, Shaanxi, China;
2. Press of Publishing, Xidian University, Xian 710071, Shaanxi China)

Abstract: The paper discusses the problems of the current organization of China s rural economy
restricts the degree function of productive forces of science and technology, land nature and labor
division. It points out the ways of adverse substitution so that the distribution of social resources
becomes distorted and uneven. The competitive mechanism of market finds it hard to play its role
while the administrative cost increases and resources are being squandered. The above reason is
that the current property rights towards farmland is a non-market institutional arrangement
which does no good to both the re-shaping of micro-subject of the market and the transformation
of governmental role. It will be against building and developing socialist market economy and
there will be less space to exist further as the market economy goes along. In aword, there is an
objective necessity to reform the current organization of China s rural economy.
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