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Application of financial leverage in enterprises M &. A and risks
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Abstract; It is important to use financial leverage in the merger and acquisition of enterprises
under the circumstances of marketing and strategy. This paper makes use of the game theory and
financial risk theory, after assessing the merging progress of financial leverage and the economic
effect of the merger, to analyze the process of the merging parties of games in their conflicts,
indicating the huge risk of financial leverage under information dissymmetry, and the behavior of
game will release or enlarge risks. To make use of the financial leverage in merging, firms must
weight the risks in advance, and effectively supervise and control the risks, then the merging can
be successful and the firm can be develop healthily.
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