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Analysis institutional economics of returning cultivated land to forest

LI Chun-mi
(School of Economics and Management, Northwest University, Xian 710069, Shaanxi China)

Abstract: Under the hypothesis of affirming the validity of returning cultivated land to forest,
this paper aims at the phenomena of farmers self-interest management, local government s
bounded rationality and departure in pursuing maximum of monopoly rents from the goals of
social ecosystem under the present practice of returning cultivated land to forest. From the
perspectives of institutional economics, this paper analyzes and then offers some institutional
advice for external resources in ecosystem reasonably defines property rights of farm-land for
returning cultivated land to forest: adjusts distribution for revenue from property rights; and
establishes long-term mechanism for returning cultivated land to forest by defining property
rights and institutional arrangements.
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