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Technological Capability Enhancement of Firms

in the Institutional Transition
—Path to Realization the Advantage of Backwardness of Western Region of China
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Abstract: This paper uses the theory of backwardness advantage of evolutionary economics to
analyse the obvious economical differences between western part and east part and the reasons
why the advantage of western part can t be realized. It is found that the development of western
part is restricted by some institutional arrangement and insufficient recognition for the
technological capability accumulation of firms. To realize the advantage of western part,
institution of local public finance, land and household registration system must be carried out and
the local innovative system must be constructed to promote the rapid accumulation and fast
development of technological capability.
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