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Economic analysis on development of cultural industry

LIUJi fa, CHEN Huai ping
(School of Society and Humanities, Chang an University, Xian 710064, China)

Abstract; Starting from the essential features of the cultural industry, the paper analyzes the
natural monopoly attribute of the cultural industry, leads to the analysis on the strength or the
weakness of the market power of cultural industry, and reaches the conclusion that cultural
industry is a kind of weak industry. With this conclusion as a foundation, the paper also analyzes
the price adjustment model of cultural industry from two dimensions of “will certainly make
concessions range” and “will certainly increase sales volume”, and concludes that the operation of
cultural industry should stick to the principle of “promoting its sales through making profit
concession”so as to realize its maximal profits.
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O Po, G AP < mo X A0/( Qv+ AQ) (9)
mo, Mo, (4) AP = moX AQ/( Q0 + AQ) (10)
(7)
MOZQO(PO—C):QOXmO (4)
Po Pi(Pi<<Po), O ,
O, mi, ) )
M’ 9
M= Qi(Pi - C) = O Xm (5)
AP, ( )
AP =| Po - Pi|=]| mo - m | ,
P » mi<mo, |Ed|>1
mi = mo — AP (6)
0> O, AQ=01 - On.
M = Mo,
(Q0+AQ)X (mo - AP) = O X mo
AQ = A AP /(mo — AP) (7)
AQuin = QAP /(mo - AP) (8) .
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