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Theoretical model and practical value of the convergence theory
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Abstract: On the basis of the new classical growth model of Solow- Swan with the advancement of
technology as the core, the thesis discusses the origin and economic implication of the
convergence theory that is related to the growth of economy. After analyzing the theoretical
model and its application, the thesis points out that in the process of economic growth, the
contributing elements to the regional economic convergence include the initial developing
conditions( human resources), the general growth conditions(industrialized rates) and the variable
of systems and policies( marketing level). The thesis concludes that the proper interaction of these
elements is the key to the elimination of regional differences and the very practical value of the
study of the convergence theory.
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