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Study on VaR and its applications to the financial industry in China

GUO Mingyuan, ZHANG Shi-ying
(School of M anagement, Tianjin University, Tianjin 300072, China)

Abstract: As a method for financial risk measurement, VaR(Value at Risk) has been widely
accepted by the international financial community. Because of its particular advantage in
measuring and regulating risk, VaR has been employed extensively in financial investment,
financial risk management, credit risk management and performance evaluation of financial
institutions. This paper introduces the fundamental theory of VaR, the features of VaR, some
calculating methods of VaR. This paper analyzes the problems existing in the applications of Var
in the financial industry of China as well as proposes some resolutions.
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