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Analysis on the relationship model of “Principle-Agent” between

government and state-owned investment company
Development of JiuShi corp. Shanghai
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2. Plan Council of Xi'an Municipal, Xi'an 710006, China)

Abstract; The relationship between government and state-owned investment company is an
important issue which is worth researching in the course of development of state-owned
investment company. By analysing the example of JiuShi corp. Shanghai, the development of the
relation of “principle-agent” can be divided into three periods. The relationship changes into non-
symmetry information from symmetry information and the risk shifts to state-owned investment
company from government. The model also proposes relevant suggestions to the relationship of
“principle-agent”.
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