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Abstract: Because of the availability of information in international trade, the analysis of welfare
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effect shines brilliantly in the field of international trade. However, most of the existing researches
represent the change in welfare effect by the change in real wages. That is, under the framework of
general equilibrium, we construct a price index instead of the weighted average in the traditional sense
and use it as the indicator of welfare effect. The existing theoretical framework mostly adopts the utility
form of CES and is based on multiple models, such as Armington hypothesis, EK model, Melitz model
and so on. It introduces the homogeneous and heterogeneous models of welfare analysis in the perspective
of selected price index, and conducts comparison and validation of the key factors and economic meaning
of the general equilibrium framework. Early studies used a homogeneous framework to study changes in a
country s overall welfare through changes in the welfare of representative consumers. In recent years,
research has turned to the discussion of heterogeneous consumers, that is, different consumers are
differentiated in the heterogeneous model, and the welfare effect of heterogeneity is explored through the
welfare changes of representativesin different groups (such as groups with different incomes, places of
residence, etc. ), which has more obvious policy implications. The results of such studies show that
international trade can significantly increase a country$ welfare, but that weighted average price indices at
the moment understate the welfare effects of trade, and that there are often significant differences between
groups of consumers. However, the current models also have difficulty in estimating welfare utility, as the
limitations of the data make it impossible to obtain truly accurate welfare utility.
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