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Overcapacity issue and its countermeasure under rapid

economic development

XIE Yu-yang
(School of Politics and Administration, Chang’an University, Xi’an 710064, Shaanxi, China)

Abstract: Along with Chinese rapid economic development, overcapacity phenomenon came into

being, which not only has the common nature of capacity change in different periods within the economic

cycle, but also has its own characteristics. To reconcile the contradiction between Chinese rapid econom-

ic development as a whole, the unbalanced situation and the differentiation among different areas and to

adjust the inharmonious state due to the inappropriate contributory rate by investment, consumption and

export for the national economy, will provide great possibilities to increase the substantial need in domes-

tic market and solve the serious overcapacity issue. At the same time, to transfer the government func-

tions, to change the economic development mode, to integrate and improve the industrial structure, to

greatly increase the contributory rate of consumption for economic development and to adopt administra-

tive, economic, and legislative measures would be the countermeasure for overcapacity for the time be-

ing.

Key words: GDP; economic cycle; overcapacity; economic growth mode; rule of market economy;

government regulation
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