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Origin and countermeasure for Sino-US trade friction

a literature review
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( China Center for Economic Research & National School of Development,

Peking University, Beijing 100871, China)

Abstract: This article reviews the most advanced research results in terms of Sino-US trade friction
since the beginning of 2018 combining up-to-date conditions, with a focus on the emerging trend of
populism in US, the impact of trade war on the labor markets in both countries as well as policy decisions

of both countries. The result shows that the impact of Sino-US trade on American labor market is multi-
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dimensional and manifested in various aspects.

manufacturing industry cannot be entirely attributed to trade with China.

The decline of employment rate in American

Compared with trade

protectionism policies that raise tax rate and cause trade war, it is more sensible for the US government to

take actions from improving its income distribution regime and build a better structured tax system. The

large-scale trade protection measures will only make US lose more benefits. The Chinese government is

capable of effectively easing the negative effects of the trade war when choosing the right coping

strategies.

Key words: trade friction; trade protection; employment; income distribution; globalization
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